
Previous: 7,489.2 PSEi change: 2.56%

High: 7,680.6 Best: AEV +6.20%

Low: 7,490.3 2nd best: PGOLD +5.00%

Close: 7,680.6 2nd worst: GLO -0.58%

Val. traded (mn): 5,897.8 Worst: LTG -1.69%

Tenor Change Yield Tenor Change Yield

3 months +0.0050 6.0588 5 years -0.0742 6.9619

6 months -0.0082 6.3964 7 years -0.0842 6.9688

1 year -0.4115 6.2230 10 years -0.0676 6.9914

2 years -0.0180 6.8597 20 years +0.0049 7.5039

3 years -0.0361 6.9381 30 years +0.0079 7.5452

4 years -0.0568 6.9592

Previous Close Previous Close

PHP/USD 52.515 52.650 EUR/USD 1.1437 1.1403

Tenor Change Yield Tenor Change Yield

3 months -0.0104 2.3993 5 years -0.0998 2.3579

6 months -0.0365 2.4632 10 years -0.0669 2.5535

2 years -0.0890 2.3786 30 years -0.0493 2.9025

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities edged lower on fears of a slowdown in global growth following Apple's revenue guidance cut, which was attributed to weakness in the

Chinese economy. Meanwhile, US Treasury yields fell on concerns over weaker-than-expected US manufacturing data. Lastly, the US Dollar weakened

amid lower expectations for interest rate increases in 2019.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market closed higher while local fixed income yields fell as market participants focused on the December 2018 inflation data.

Meanwhile, the Philippine Peso depreciated after Chinese manufacturing data indicated a contraction.
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 The local equities market rallied yesterday, ahead of the release of the 
December 2018 inflation data, as investors anticipated inflation had continued its 
slowdown this year. Outperforming most of its regional peers, the PSEI closed at 
7,680.6 (+2.56% DoD).  

 Local fixed income yields fell yesterday in anticipation of the December inflation 
print to be released today. Consensus is at 5.7%, 30bps lower than November's 
6.0% due to dissipating supply side pressures. On average, the curve fell 
6.82bps led by the short-end which declined 10.82bps.  

 

 The Philippine Peso weakened amid a risk-off sentiment across Asia after 
Chinese manufacturing activity print clocked in at 49.7. This increased concerns 
over a global economic slowdown because manufacturing data below 50 
indicates a contraction. The USD/PHP pair closed at 52.65 (+0.26% DoD). 

 The Bureau of Treasury (BoT) reported that the national government's 
outstanding debt grew to a new high of P7.915 trillion at the end of the first 11 
months of last year, with growth driven by robust demand for long-dated 
Treasury bonds last November. Overall debt obligations as of end-Nov 2018 was 
higher by 11.8% YoY and 0.4% MoM. Debt-to-gross domestic product ratio 
stood at 42.1% at end-2017 and forecasted to settle at 38.8% by end-2022 
according to the Development Budget Coordination Committee (DBCC). 

 Aboitiz Power Corp. (PSE Ticker: AP) subsidiary Davao Light and Power 
Company, Inc. (DLPC) is allocating P1.5 billion for capital expenditure this year, 
to be used for the second phase of its underground cable system in Davao City, 
for its rural electrification program in its franchise area, and for the  enhancement 
of transmission systems, substations, and power lines. 

 US equities slumped on growing fears of slowdown in global economy. This was 
triggered by Apple's revenue guidance cut due to struggling business in China. The 
Dow Jones index closed at 22,686.22 (-2.83% DoD) while the S&P 500 ended at 
2,447.89 (-2.48% DoD). 

 European stocks declined on continuing concerns over a global economic 
slowdown as Apple revealed a revenue guidance cut, attributing disappointing 
iPhone revenues on the weakness in China's economy. The MSCI Europe ended at 
113.01 (-0.91% DoD). 

 Asian stocks fell, particularly hitting Asian technology stocks, following Apple's 
revenue guidance cut. Chinese manufacturing data signifying a slowdown 
continues to weigh heavily on sentiment. The MSCI APxJ fell to 465.06 (-0.68% 
DoD). 

 US Treasury yields slid on worries about the US economy following 
weaker-than-expected US manufacturing data. ISM reported US manufacturing 
index for December at 54.1 from 59.30 in November. On average, yields fell 5.86 
bps, with the 10-year falling 6.69 bps to 2.5535%.   

 The US Dollar weakened amid declining expectations for interest rate increases 
this year. This is related to the disappointing ISM manufacturing index in the US. 
The DXY ended at 96.3050 (-0.53% DoD). 


